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PARRAMATTA CITY COUNCIL

STATEMENT SPECIAL PURPOSE FINANCIAL REPORTS
FOR THE YEAR ENDED 30TH JUNE 2008

The attached Special Purpose Annual Financial Reports have been prepared iin
accordance with:

» NSW Government Policy Statement “Application of National Competition Policy
fo Local Government”.

» Depariment of Local Government Guidelines “Pricing & Costing for Council
Businesses: A Guide to Competitive Neutrality”.

¢ The Local Government Code of Accounting Practice and Financial Reporting.
To the best of our knowledge and belief, these Reports:

» present fairly the operating result and financial position for each of Council®s
declared Business Activities for the year, and

» accord with Council's accounting and other records,

We are not aware of any matter that would render the reports false or misleading in
any way.

Signed in Accordance with the resolution of Council made on 20th October 2008,

....... S

DrR. Lang J. Fett’
Chief Executive Officer Finance nager and

Principal Accounting Officer
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PARRAMATTA CITY COUNCIL
INCOME STATEMENT BY BUSINESS ACTIVY

as at J0th June 2008

Expenses from continuing operations
Employee costs

Borrowing costs

Materials and contracts

Depreciation

Other operating expenses

Taxation equivalent payments

Total expenses from continuing operations

Revenue from continuing operations

User charges and fees

Interest

Other revenues from ordinary activities

Grants and contributions provided for non-capital purposes
Total revenues from continuing operations

Surplus (deficit) from ordinary activities before revenue
for capital purposes

Grants and contributions for capital purposes

Surplus (deficit) from ordinary activities after capitai
amoun{s

Surplus (deficit) from ail activities before tax

Corporate taxation equivalent {30%) (based on surplus result
before capital}

Surplus (deficit) after tax

Dividend payments

Surplus after dividend payment

Opening retained profits
Adjustments for amounts unpaid:
- Taxation equivalent payments

- Corporate taxation eguivalent
Closing retained profits

Return on capital
Required Rate of Return
Actual Rate of Return
Subsidy by Council

Actual Actual
2008 2007
Leasing of councit
property
$'000
1,149 938
3,127 3,010
2,008 1,286
3,033 2,915
2,384 2,585
664 618
12,366 11,352
7,099 3,753
1,291 2,140
2,484 5,785
3 353
10,877 12,041
{1,488) 689
(1,489) 689
(1,489) 689
207
{1,489) 482
482
59,210 58,385
664 618
207
59,874 59,210
7.93% 6.42%
1.06% 4.20%
10,571 1,955

This Statement is to be read in conjunction with the attached Notes.
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PARRAMATTA CITY COUNCIL
BALANCE SHEET BY BUSINESS ACTIVITY
as at 30th June 2008
Actual Actual
2008 2007
Leasing of council
property
$'000
Current assets
Cash assets -
Receivables - Due from General Fund 27,536 26,403
Receivables 1,239 608
Total current assets 28,775 27,011
Non-current assets
Investment securities -
Receivables -
Inventories -
Other -
Property, plant and equipment 153,964 88,067
Total non-current assets 153,964 88,067
Total assets 182,739 115,078
Current liabilities
Payables 34 785
Interest bearing liabilities - 55,000
Provisions 47 69
Total current liabilities 388 55,854
Non-current liabilities
Payables -
Interest bearing liabilities 55,000 -
Frovisions 2 14
Total non-current liabilities 55,002 14
Net assets 127,349 59,210
Equity
Accumulated surplus 59,874 59,210
Revaluation Reserve 67,475
Total equity 127,349 59,210

This Statement is to be read in conjunction with the attached Notes.

Page 63



PARRAMATTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE SPECIAL PURPOSE FINANCIAL REPORTS
for the year ended 30th June 2008

Note 1 - SIGNIFICANT ACCOUNTING POLICIES

A statement summarising the supplemental accounting policies adopted in the
preparation of the Special Purpose Financial Report for National Competition Policy
reporting purposes follows.

These financial statements are a Special Purpose Financial Report prepared for use
by the Council and Department of Local Government. For the purposes of these
statements, the Council is not a reporting entity.

This special purpose financial report, unless otherwise stated, has been prepared in
accordance with applicable Australian Accounting Standards, other authoritative
pronouncements of the Australian Accounting Standards Board, Urgent Issues
Group Consensus Views, the Local Government Act and Regulations, the Local
Government Code of Accounting Practice and Financial Reporiing and the Local
Government Asset Accounting Manual,

The statements are also prepared on an accrual basis. They are based on historic
costs and do not take into account changing money values or, except where
specifically stated, current values of non-current assets. Certain taxes and other
costs, appropriately described, have been imputed for the purposes of the National
Competition Policy.

National Competition Policy

Council has adopted the principle of “competitive neutrality” to its business activities
as part of the national competition policy which is being applied throughout Australia
at all levels of government. The framework for its application is set out in the June
1996 Government Policy statement on the “Application of National Competition
Policy to Local Government”. The “Pricing & Costing for Council Businesses A Guide
to Competlitive Neutrality” issued by the Department of Local Government in July
1997 has also been adopted.

The pricing & costing guidelines outline the process for identifying and allocating
costs to activites and provide a standard of disclosure requirements. These
disclosures are reflected in Council's pricing and/or financial reporting systems and
include taxation equivalents; Council subsidies; return on investments (rate of
retumn); and dividends paid.

Declared business activities

In accordance with Pricing & Costing for Council Businesses — A Guide to
Competitive Neutrality, Council has declared that the following are to be considered
as business activities:
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PARRAMATTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE SPECIAL PURPOSE FINANCIAL REPORTS
for the year ended 30th June 2008

Category 1
Name Brief Description of Activity

Leasing of Council Properties To generate income for the Council through the
and Car Parks leasing of Council owned shops housing and car
parking facilities.

Monetary amounts

Amounts shown in the financial statements are in Australian currency and rounded %o
the nearest one thousand dollars.

(i) Taxation Equivalent Charges

Council is liable to pay various taxes and financial duties. Where this is the case,
they are disclosed as a cost of operations (General Purpose Financial Report) just
like all other costs. However, where Council does not pay some taxes which are
generally paid by private sector businesses, such as income tax, these equivalent
tax payments have been applied to all Council nominated business activities and are
reflected in the SPFR. For the purposes of disclosing comparative information
relevant to the private sector equivalent the following taxation equivalents have been
applied to all Council nominated business activities (this does not include Council’s
non-business activities):

Notional Rate Applied

Corporate Tax Rate 30%
Land Tax 1.4% and 1.6%
Stamp Duty N/A
Payroll Tax 6.0%
Other Taxes and Charges N/A
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PARRAMATTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE SPECIAL PURPOSE FINANCIAL REPORTS
for the year ended 30th June 2008

(i) Taxation Equivalent Charges (continued)
Income Tax

An income tax equivalent has been applied on the profits of the business. Whil st
income tax is not a specific cost for the purpose of pricing a good or service, it needs
to be taken into account of in terms of assessing the rate of return required on capital
invested. Accordingly, the return on capital invested is set at a pre-tax level
gain/(loss) from ordinary activities before capital amounts) as would be applied by a
private sector competitor — that is, it should include a provision equivalent to the
corporate income tax rate, currently 30%.

Income Tax is only applied where a positive gain/(loss) from ordinary activities
before capital amounts has been achieved. Since the taxation equivalent is notional,
that is, it is payable to the “Council” as the owner of the business operations, it
represents an internal payment and has no effect on the operations of Council.

Accordingly, there is no need for disclosure of internal charges in the GPFR. The
rate of 30% is the equivalent company tax rate prevalent at balance date. No
adjustments have been made for variations that have occurred during the year.

Local Government Rates & Charges

A calculation of the equivalent rates and charges for all Category 1 businesses has
been applied to all assets owned or exclusively used by the business activity.

Loan & Debt Guarantee Fees

The debt guarantee fee is designed to ensure that Council Business activities face
“true” commercial borrowing costs in line with private sector competitors. In order to
caiculate the debt guarantee fee, Council has determined what the differential
borrowing rate would have been between the commercial rate and council’s
borrowing rate for its activities.

(i) Subsidies

Government policy requires that subsidies provided to customers and the funding of
those subsidies must be explicitly disclosed. Subsidies occur where Council
provides services on a less than cost recovery basis. This option is exercised on a
range of services in order for Council to meet its community services obligations.
The overall effect of subsidies is contained within the Income Statement of Business
Activities.
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PARRAMATTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE SPECIAL PURPOSE FINANCIAL REPORTS
for the year ended 30th June 2008

(fi)  Return on investments (rate of return)

The Policy statement states that Councils with Category 1 businesses “would be
expected to generate a rate of return on capital funds employed that is comparab le
to rates of return for private businesses operating in a similar field.” Funds are
subsequently available for meeting commitments or financing future investme nt
strategies. The rate of return is disclosed for each of Council's business activities on
the Income Statement.

(iv) Dividends
Council is not required to pay dividends to either itself as owner of a range of
businesses or to any external entities. In accordance with National Competition

Policy guidelines, it is expected that Business Units will pay dividends to its owner,
Council, equivalent to those paid by private sector competitors.
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ABN 52 780 433 757

Darting Park Tower 2=
201 Sussex Street
GPO BOX 2650

R . DX 77 Sydney
Parramatta City Council Australia
Special Purpose Financial Reports www.pwe.cam/au
: H Telephone +61 2 826«5 0000
Independent Auditors’ Report

Scope

We have audited the special purpose financial reports of Parramatta Gity Council for the year
ended 30 June 2008, comprising the Statement by Council, Income Statements of Business
Activities, Balance Sheets of Business Activities, and accompanying Notes to the Accounts. The
financiaf statements include the acceounts of the business activities of the Council and the entities it
controlled at the year's end or from time to time during the year. The Council is responsible for the
preparation and presentation of the financial statements and the information they contain. We
have conducted an independent audit of these financial statements in order to express an opinion
an them to the Council,

The special purpose financial reports have heen prepared for distribution to the Council and the
Department of Local Government for the purpose of fuffilling the requirements of National
Competition Policy reporting. We disclaim any assumption of responsibility for any reliance on this
report or on the financial statements to which it relates to any person other than the Council or the
Department of Local Government or for any purpose other than for which the report was prepared.

Our audit has been conducted in accordance with Australian Auditing Standards to provide
reasonable assurance as to whether the financial statements are free of material misstatement.
Our procedures inciuded examination, on a test basis, of evidence supporting the amounts and
other disclosures in the financial statements, and the evaluation of accounting policies and
significant accounting estimates. These procedures have been undertaken to form an opinion as
to whether, in all material respects, the financial statements are presented fairly in accordance with
those Australian Accounting Standards adopted and the Local Government Code of Accounting
Practice and Financial Reporting so as to present a view which is consistent with our
understanding of the business activities of the Council and their financial position and the results of
their operations.

The audit opinion expressed in this report has been formed on the above basis.
Audit opinion
In our opinian, the Special Purpose Financial Reports of Parramatta City Council are presented

fairly in accordance with the requirements of those applicable Accounting Standards detailed in
Note 1 and the Local Government Code of Accounting Practice and Financial Reporting.

D
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Liability is limited by the Accountant's Scheme under the Professional Standards Act 1994 (NSW)
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Function or Activity

GOVERNANCE

ADMINISTRATION
Corporate Support
Engineering and Works
Other Support Services

PUBLIC ORDER AND SAFETY
Statutory Contribution - Fire Service Levy
Fire Protection - Other

Animal Control

Beach Control

Enforcement of Local Govt Regulations
Emergency Services

Other

HEALTH

Administration and Inspection
Immunisations

Food Control

Insect/Vermin Control
Noxious Plants

Heaith Centres

Other

COMMUNITY SERVICES AND EDUCATION
Administration

Family Day Care

Child Care

Youth Services

Other Families and Childran
Aged and Disabled

Migrant Services

Aboriginal Services

Cther Community Services
Education

HOUSING AND COMMUNITY AMENITIES
Housing

Town Planning

Domestic Waste Managemant
Other Waste Management
Street Cleaning

Other Sanitation and Garbage
Urban Starmwater Drainage
Environmental Protection
Public Cemeterigs

Public Conveniences

Other Community Amenities

PARRAMATTA CITY COUNCIL

SPECIAL SCHEDULE No. 1

NET COST OF SERVICES
for the year ended 30th June 2008

$'000
EX!J enses From Revenues From Ordinary Activities | Net Cost Of Services
Ordinary Activities
Group |Non-Capital| Capital Group Group
Expenses Totals Revenues | Revenues | Totals Net Cost Totals
2482 - - {2,482 )
2,482 - (2,482}
52,842 2,837 675 (49,230 )
15,055 (4386) 2,156 (13,335)
67,897 5,332 (62,565)
3,951 B,695 4743
64 - (64
4,015 8,695 4,680
3 3>
452 238 (214)
455 238 {217)
1,499 113 403 (983)
3.718 2,985 (734)
355 135 (220)
1,794 1,072 (722)
7 {7)
1,443 10 (1,433)
8,818 4,718 (4,100)
1,755 42 (1,713}
11,424 536 {10,888)
340 - (340)
4,092 24 (4,068)
1,002 3 94 (905)
1,255 1,222 (33}
310 - (310)
20,178 1,920 {18,257)
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Function or Activity

RECREATION AND CULTURE
Fublic Libraries

Museums

Art Galleries

Community Centres

Public Halls

Other Cultural Services
Swimming Pools

Sporting Grounds

Parks and Gardens, Lakes
Other Sport and Recreation

MINING, MANUFACTURING AND CONSTR.

Building Control
Abattoirs
Quarries and Pits
Other

TRANSPORT AND COMMUNICATION
Urban Roads: Local

Urban Roads: Regional

Sealed Rural Roads: Local

Sealed Rural Roads: Regional
Unsealed Rural Roads: Local
Unsealed Rural Roads; Regional
Bridges - Urban Roads: Local

Bridges - Urban Roads: Regional
Bridges - Sealed Rural Roads: Local
Bridges - Sealed Rural Roads: Regional
Bridges - Unsealed Rural Roads: Local
Bridges - Unsealed Rural Roads: Regional
Footpaths

Aerodromes

Parking Areas

Bus Shelters and Services

Water Transpori

RTA Warks - State Roads

Street Lighting

Other

PARRAMATTA CITY COUNCIL

SPECIAL SCHEDULE No. 1
NET COST OF SERVICES
for the year ended 30th June 2008
$'000
Expenses From . _— .
Ordinary Activities Revenues From Ordinary Activities | Net Cost Of Services
Group [Non-Capital| Capital Group Group
Expenses Totals Revenues | Revenues Totals Net Cost Totals
4,756 464 (4,2927)
251 12 (239D
317 (1) (317
5,850 3,154 100 (2,5967)
1,680 811 (1,068)
579 687 107
7,031 139 3,343 {3,549
321 409 83
20,786 8,918 (11,868)
5214 2,628 (2,587)
5,214 2,628 {2,587)
3,827 1,501 874 (1.451)
2,862 7,083 4,220
2,212 493 (1.718)
608 134 {674)
9,709 10,085 377
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Function or Activity

ECONOMIC AFFAIRS

Camping Areas

Caravan Parks

Tourism and Area Promotion
Industrial Development Promotion
Saleyards and Markels

Real Estate Development
Commercial Nurseries

Other Business Undertakings

Totals - Functions
General Purpose Revenues

Share of Gain{Deficit) from Associates and
Joint Ventures using Equity Method
Correction of Fundamental Error
Surplus({Deficit) from Ordinary Activities
before Extraordinary items

Extraordinary ltems

Surplus from all Activities

PARRAMATTA CITY COUNCIL

SPECIAL SCHEDULE No. 1

NET COST OF SERVICES
for the year ended 30th June 2008

$'000
Expenses From : _— X
Ordinary Activities Revenues From Ordinary Activities | Net Cost (Of Services
Group {Non-Capital| Capital Group Group
Expenses Totals Revenues | Revenues | Totals Net Cost Totals
1,285 72 - (1,213)
1,222 3,834 - 2,612
2,508 3,906 1,398
142,061 46,439 (95,621}
100,899 100,899 100,899
515 515 515
5,793
142,061 147,854
5,783
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PARRAMATTA CITY COUNCIL

SPECIAL SCHEDULE No. 8
FINANCIAL PROJECTIONS

2008* 2009 2010 2011 2012

$tm $m $m $m S$m
Recurrent budget

Income from continuing operations 148 148 149 150 155
Expenses from continuing operations 142 148 154 160 167
Operating result from continuing operations 6 0 ({5} (10) (12)
Capital budget

New capital works™ 38 27 35 26 51
Funded by:

-Loans 6 2 14 13 39
-Asset sales

-Reserves 18 15 8 9 g
-Grants/Contributions 13 2 2 2 2
-Recurrent revenue 8 11 2 1
-Other

37 27 35 26 51

* From Income Statement

** New capital works are major non-recurrent projects, eg. new Leisure Centre, new
Library, new Swimming pool, etc.
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